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PROGRESS OF THE BRICS

BRIC NATIONS REACH 12th BIRTHDAY

The acronym BRIC was coined by economist Jim O’Neill 
in a November 2001 paper entitled ‘Building Better Global 
Economic BRICs’.

At the same time, Jim O’Neill made the bold prediction 
that the BRIC nations – Brazil, Russia, India and China 
– would overtake the ‘western world’s’ six biggest 
economies within four decades.

The BRICs formed a powerful bloc, but faced their own 
challenges amid the global financial turmoil following the 
recession of 2008.

A Year 11 Economics group was asked to produce 
a booklet to help the Year 10 Economics students 
understand and evaluate the progress of the BRICs 
and globalisation. The information which follows was 
collected for the booklet.
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FIG. 1 – COUNTRY PROFILES OF THE BRICS

BRAZIL

Brazil is South America’s most influential country, 
an economic giant and one of the world’s biggest 
democracies. 

POPULATION: 195.4 million (UN, 2010)

LAND AREA:  8.5 million sq km 
(3.3 million sq miles)

MONETARY UNIT: 1 real = 100 centavos

MAIN EXPORTS: Manufactured goods, iron ore, coffee, 
oranges and other agricultural produce 

RUSSIA

Russia emerged from a decade of socialist economic 
and political turmoil to reassert itself as a world power. 
Income from vast natural resources, above all oil and gas, 
have helped Russia’s economy develop.

POPULATION: 140.3 million (UN, 2010)

LAND AREA:  17 million sq km 
(6.6 million sq miles)

MONETARY UNIT: 1 rouble = 100 kopecks

MAIN EXPORTS: Oil and oil products, natural gas, wood 
and wood products, metals, chemicals, weapons and 
military equipment
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FIG. 1 – CONTINUED

INDIA

India is the world’s largest democracy and second most 
populated country and emerged as a major power in the 
1990s. It is militarily strong and has a fast-growing and 
powerful economy. 

POPULATION: 1.2 billion (UN, 2010)

LAND AREA:  3.1 million sq km 
(1.2 million sq miles)

MONETARY UNIT: 1 rupee = 100 paise

MAIN EXPORTS: Agricultural products, textile goods, 
gems and jewellery, software services, call centres, 
technology, engineering goods, chemicals and leather 
products

CHINA

China is the world’s most populated country. After 
stagnating for many decades under communism, China 
now has the world’s fastest-growing economy and 
is undergoing what has been described as a second 
industrial revolution. 

POPULATION: 1.35 billion (UN, 2010)

LAND AREA:  9.6 million sq km 
(3.7 million sq miles)

MONETARY UNIT: 1 yuan = 10 jiao

MAIN EXPORTS: Manufactured goods, including textiles 
and garments
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FIG. 2 – INCOME PER CAPITA (US$):
BRICS AND THE UK (ESTIMATED, 2010)

BRAZIL  $10 920
RUSSIA $19 190
INDIA    $3560
CHINA    $7570
UK $36 590
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FIG. 3 – MULTINATIONAL COMPANIES

Most major multinational companies are either American, 
Japanese or Western European. 
These include Nike, Wal-Mart, Toshiba, Ford and BMW. 
Many multinational companies have factories in countries 
with developing economies such as China, India and 
Brazil.
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FIG. 4 – SHARES OF WORLD OUTPUT 1990 – 2016

1990 Developed 
countries

70%

China 4%
India 4%

2000 Developed 
countries

68%

China 7%
India 4%

2010 Developed 
countries

50%

China 14%
India 6%

 2016* Developed 
countries

45%

China 18%
India 7%

*2016 Estimated
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FIG. 6 – BRAZIL AND THE BANANA WARS: 
PROTECTIONISM IN ACTION

The term ‘banana wars’ refers to a series of trade 
disputes between the European Union (EU) and several 
Central and South American countries, including Brazil, 
concerning selling bananas to the EU.

The disputes surrounded EU tariffs which were imposed 
on banana imports from countries such as Brazil. There is 
no duty imposed on bananas imported into the EU from 
former European colonies in Africa and the Caribbean.

A complaint was brought to the World Trade Organization 
in 1996. The charge was that the EU was breaking 
global trade rules by favouring bananas imported from 
former African and Caribbean colonies of some member 
states. From 2009, the EU has had to reduce the tariff on 
bananas from countries such as Brazil.

SEE INSERT FOR FIG. 7.
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FIG. 8 – WHERE DOES GROWTH COME FROM?

Gross investment as a percentage of each 
country’s GDP, 2010

China 50%
India 36%
UK 14%

✓ China invests heavily in capital investment, 
although India is catching up

✓ China is very strong in the manufacturing 
industry, while India’s strength is in the 
service sector

✓ Both China and India have considerable 
Foreign Direct Investment (FDI)

✓ China has a huge trade surplus through 
export-led growth, while India’s growth is 
being driven more by domestic consumption
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FIG. 10 – NEWSPAPER ARTICLE, NOVEMBER 2011: 
‘EXPORTERS MUST SWITCH FOCUS TO BRICS, 

SAYS CBI’

The Confederation of British Industry (CBI) has urged 
Britain to ‘completely reorient’ its export strategy 
away from traditional customers in the United States 
of America (USA) and Western Europe and towards 
emerging markets such as India and Brazil. 

About 4% of British exports, as against 11% of German 
and US exports, now go to the BRIC countries. 

One of the UK’s biggest export markets is the USA, which 
accounts for 17% of overseas sales.
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Increasing industrialisation across the world and 
especially in the BRIC countries is having an impact on 
death rates caused by urban air pollution.

FIG. 11 – PROJECTED ANNUAL DEATHS DUE TO URBAN 
AIR POLLUTION, TOTAL AND BY ECONOMIC GROUP OR 

REGION, 2001–20

REGION THOUSANDS 
OF DEATHS 
PER YEAR

Established market economies 20
Former socialist economies 200
China 590
India 460
East Asia and the Pacific 150
Central and South America and the 
Caribbean

130

South Asia 120
Middle East 90
Sub-Saharan Africa 60
World 1820
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FIG. 12 – BRIC COUNTRIES AND THE UK
KEY ECONOMIC INDICATORS, 2008–11

INFLATION RATES
2008 2009 2010 2011

Brazil   5.7   4.9   5.0 6.3
Russia 14.1 11.7   6.9 9.3
India   8.3 10.9 13.2 7.5
China   5.9 – 0.7   3.3 5.0
UK   3.6   2.1   3.3 4.2

UNEMPLOYMENT RATES
2008 2009 2010 2011

Brazil 7.9   8.1   6.7 6.7
Russia 6.4   8.4   7.5 7.3
India 6.8 10.7 10.8 9.8
China 4.2   4.3   4.1 4.0
UK 5.6   7.5   7.8 7.8

CENTRAL BANK INTEREST 
RATES

2008 2009 2010 2011
Brazil 11.5 10.8 8.8 13.8
Russia   8.3   7.8 8.8 13.0
India   7.5   5.3 3.3   5.0
China   6.6   5.6 5.3   5.3
UK   2.0   0.5 0.5   0.5



16

Copyright Information

OCR is committed to seeking permission to reproduce all third-party content 
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