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1 Using evidence in the case study, identify two organisational purposes of InSaddle Ltd.

1
2
(2 marks)
2 Identify two stakeholders with an interest in InSaddle Ltd and state a likely objective of

each of these stakeholders.

1

(4 marks)



3 Using evidence in the case study, explain two ways in which InSaddle Ltd has chosen
to meet its social responsibilities.

1

(4 marks)
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4 InSaddle Ltd operates in a mixed economy.

Explain how a mixed economy attempts to allocate resources effectively.

(8 marks)



5 Explain two possible reasons why the anti-dumping levy imposed on bicycle imports
from China could result in a misallocation of resources in the European market for
bicycles.

1

(4 marks)
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6 Assess the impact on InSaddle Ltd of a decision taken by the UK Monetary Policy
Committee (MPC) to raise interest rates.
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(20 marks)

7 The specialist market in which InSaddle Ltd operates is monopolistically competitive.

Explain how operating in a monopolistically competitive market structure affects the
pricing decisions of InSaddle Ltd.

(3 marks)



8 Explain three ways in which increasing consumer demand for E-bikes is likely to affect
InSaddle Ltd.

1

(9 marks)
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10

9 Evaluate how the external cultural environment in which InSaddle Ltd operates may
affect the future of InSaddle Ltd.




11

(12 marks)

10 Explain what is meant by a common external tariff.

(2 marks)
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12

11  The Chinese Government could react to the EU’s anti-dumping levy on bicycle imports
by reducing rubber supplies to the European Union.

Analyse the likely impact of a shortage of rubber supplies on InSaddle Ltd.

(6 marks)



13

12  The European Union is considering removing the 48.5 percent anti-dumping levy on
bicycle imports from China.

Evaluate the likely impact of the removal of this levy on InSaddle Ltd.

[Turn over



14

(16 marks)
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