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1 Using evidence in the case study, identify one business purpose of MMS Ltd.

(1]

2 Using evidence in the case study, describe one way in which MMS Ltd’s objectives
differ from the objectives of its bank.

(3]

© OCR 2016



3 Using evidence in the case study, explain how MMS Ltd could meet:

. its legal responsibilities
. its responsibilities to stakeholders.

Legal responsibilities

(3]

its responsibilities to stakeholders

(3]
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4 Explain how a command economy allocates resources.

[4]
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5 A business is required to register for Value Added Tax (VAT) if its annual turnover
exceeds the current VAT threshold.

Assess likely effects on MMS Ltd when its turnover exceeded the VAT threshold.

(8]
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6 The City Council has decided to increase the congestion charge on vehicles with an
engine capacity of more than 2.0 litres.

Evaluate likely impacts of this decision on MMS Ltd. [20]
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7 A leading auto-repair chain that has garages nationwide has recently set up a branch in
an industrial estate near to MMS Ltd. This has led to MMS Ltd reducing the price it
charges customers for its car repair services.

(@ Draw a demand and supply diagram to illustrate this situation.

(4]
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(b) Evaluate how MMS Ltd could adapt its business behaviour to cope with the
impact of charging lower prices to its customers.

(8]
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8 Explain how imperfect competition might arise in the market for car repairs.

(3]
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9 Evaluate issues relating to the external cultural environment which Levi should
consider when planning and managing MMS Ltd’s workforce.

(8]
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10 Explain how the free movement of skilled labour between EU countries can benefit a
small business such as MMS Ltd.
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11  MMS Ltd is located in a large UK city.

Analyse factors which may lead to an increase in the size of the market for car repairs
in a large UK city.

(6]
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12 The UK Health and Safety Executive is responsible for testing isocyanates levels at
14 month intervals in accordance with the EU Paints Directive.

Evaluate likely impacts on MMS Ltd of complying with EU legislation such as the Paints
Directive. [16]

© OCR 2016



15

END OF QUESTION PAPER
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