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1 REQUIRED

 (a)* The Manufacturing and Trading and Profit and Loss Account for the year ended 31 December 
2016 (internal use).

  Show your workings for question 1(a) below. [24]
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 (b) Explain two reasons why Paver Ltd has created a revaluation reserve. 
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2 REQUIRED

 (a) For Taylor plc the Cash Flow Statement for the year ended 31 December 2016. [18]
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 (b)* It is a requirement of FRS 18 that a company should disclose the accounting policies which 
it had used for the financial year. Discuss why according to FRS 18 this is important for the 
shareholders of Taylor plc. [14]
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3 REQUIRED

 (a) Calculate each of the following ratios (where appropriate calculations should be to two 
decimal places).

  (i) Sales to capital employed

  (ii) Interest cover

  (iii) Dividend cover

  (iv) Gearing ratio

  (v) Dividend yield

  Show your workings for question 3(a) below.

Working Box
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  (i) Sales to capital employed
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  (ii) Interest cover
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  (iii) Dividend cover
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  (iv) Gearing ratio
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  (v) Dividend yield
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 (b) Discuss two ways in which Dunbar plc could improve its liquidity. [6]
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ADDITIONAL ANSWER SPACE

If additional space is required, you should use the following lined page(s). The question number(s) 
must be clearly shown in the margin(s).
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