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u
(a) Define the term ‘monetary policy’ (line 6). ”

(b) Using the information in Fig. 1:

(i) identify the year in which the price level was at its lowest;

(ii) describe the relationship between unemployment and inflation in Kazakhstan
between 2002-2006.

(c) State and explain one supply-side policy measure a government could use to reduce
inflation.
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(d) (i) What is meant by ‘cyclical unemployment’? (line 18) >

(ii) Withreferencetolines 19—-21, identify and explain one other cause of unemployment
in Kazakhstan.
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(e) Using an aggregate demand and aggregate supply diagram, analyse the effects of an ”

increase in investment on an economy.
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(f) (i) Calculate the value of Kazakhstan’s exports in 2006. ”

(iii) A country decides to remove all the import tariffs it imposes. Comment on whether
this is likely to worsen its trade balance.
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*(g) Discuss the effectiveness of a rise in government spending in promoting economic growth. *
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If you use the following lined pages or additional sheets to complete an answer to any question, ”

the question number must be clearly shown.
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