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(@ (i) Define the terms: Use

. fiscal policy (line 13);

....................................................................................................................... [2]
e the unemployment rate (line 7).
....................................................................................................................... [2]
(if) Identify the two components of aggregate demand mentioned in the extract.
OSSP PP PP TPRTRP
2P USSR [2]

(b) State and explain two possible economic reasons why Germany is so successful at
exporting.
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(c) Using Fig. 1, compare the changes in the unemployment rate which occurred in the ¥

three countries shown.

...................................................................................................................................... [4]
(d) Explain the likely relationship between economic growth and unemployment.
...................................................................................................................................... [3]
(e) Identify three factors which could cause an increase in aggregate supply.
PRSP
PP UPRTP PR
L SRS PSPRERRR
...................................................................................................................................... [3]
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(f) (i) State and explain two reasons why consumer expenditure may fall. >

(i) Comment on the effectiveness of a cut in the rate of income tax as a way of
increasing aggregate demand.
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*(g) Discuss the extent to which an increase in exports will improve an economy’s

macroeconomic performance.
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If you use the following lined pages or additional sheets to complete an answer to any question,

the question number must be clearly shown.
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