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1. Unit A591 — How the Market Works

Strong response:

(b) State two factors of production and explain why the cost of each might rise if competition is
increased.
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Principal Examiner commentary
The answer on labour is correct, and includes good explanation. The response on land is
not as strong, but good enough for the explanation mark.




Good response:

(c) Ex;;gz}ne likely effect of a large increase, in the price of new cars on the demand for petrol.

Principal Examiner commentary
The first sentence is where the candidate picks up the knowledge marks (complementary
good and some application), but there is no analysis to develop the answer.

Weak response:

(i) State and explain one dlsadvantage toafirm such as FAS Lid of operating in a competitive
market.
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Principal Examiner commentary
The candidate chooses a poor disadvantage to write about, as clearly competitive
markets are competitive. In the explanation, however, the disadvantage ‘low market
share’ is pointed out, so the mark is awarded at that point, although there is no
application or analysis.




Strong response:

Fig. 3 Costs and Revenue for Trung’s Restaurant

Trung’s sells a mix of Chinese and Viethamese food. Lan, the owner, deals with all
the finances for the restaurant. She has identified the following costs and revenue for

2009.
£
Total revenue 450000
Total variable cost 220000
Total fixed costs 150000
Profit 2

Lan is worried that the opening of new Chinese and Indian restaurants in the local
area will:

*  greatly increase competition;
. lead to a fall in profits;
* |ead to arise in the cost of factors of production.

She is also concerned that another rise in the national minimum wage will greatly
affect the restaurant’s costs. To help the business, Lan wants to increase consumer
demand and improve productivity.

(d)* Discuss the extent to which a rise in the natlonal minimum wage may affect the profits of
Trung’s Restaurant.
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Principal Examiner commentary:

The answer shows knowledge of the minimum wage and can apply and analyse this in
relation to profits. It then indicates that the minimum wage is not the only factor and tries
to address ‘the extent to which’. Even if the answer could perhaps be improved, it is
possible to achieve full marks if it fulfils the criteria of the levels and is as good as could
be expected from a GCSE candidate in the time available.




Good response:
Fig.1 FAS Ltd

FAS Ltd is a private company in the secondary sector of the economy. Chris has recently taken
over the company from his father. He believes that it is important for the company to grow in
size. Chris has identified the following economies of scale as being particularly important:

e availability of skilled workforce;

e infrastructure, e.g. road building;

*  marketing;

e risk bearing.

FAS Ltd operates in a competitive market which gives rise to both advantages and disadvantages
to the company.

(d)* Chris believes that it is important fof FAS Ltd to grow in size. Do you agree that the-benefits of
growth to FAS Ltd exceed the costs? Give reasons for your answer.
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Principal Examiner commentary:

these (application), but cannot take it further, and so remains in Level 2.

The candidate has some knowledge of both economies and diseconomies and can briefly develop




Weak response:

(d)* Discuss the extent to which a rise in the national minimum wage may affect the profits of
Trung’s Restaurant.
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Principal Examiner commentary:
A good example of the Level 2 descriptor: ‘candidates are able to relate the minimum
wage to profits, but development is very limited’. This response is basic, but shows some
application.




2. Unit A592 — How the Economy Works

Strong response:

(b) Explain, with an example-of.each, the ditfererice betweeh a direct tax and.an indirect tax.
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Principal Examiner commentary:
Full marks here, as both tax types are defined with a correct example of each. The last
sentence is not required, but this candidate has written a lot less than others. This is an
example where the standard number of lines given for the answer often persuades
candidates to write superfluous material, but this candidate has written an accurate,
succinct response.




Good response:

(b) Explain, with an example of each, the difference between a direct tax and an indirect tax.
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Principal Examiner commentary
Both taxes are defined correctly and concisely. However, the question asks for an

example of each and these are missing. Instead, time has been wasted with
progressive/regressive concepts.
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Weak response:

(b). Fig..3 shows that the Bank Rate in February 2009 was 1% per year, but-at this time there
were many different rate’s of interest in the UK economy. For example, high street banks were
paying 0.5% per year on some savings accounts, while some credif card. compames were

charging borrowers 18% per year.

Explain two reasons why there are different rates of interest at any one time.
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Principal Examiner commentary:

This question is about why the Bank Rate may change.

address the question set.

The answer provided does not
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Strong response:

(d) Other than'changing interest ratés, explain two-policies ﬁhich-t’he UK goVernmeﬁt could use

to-achieve both economic growth and more employment. Discuss how effective each policy is
likely to be. . '
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Principal Examiner commentary:

Policy 1: fiscal policy budget deficit has been identified, knowledge is applied (taxes
down, spending up), the effect is analysed (AD rises, multiplier effect), and evaluative
comment is provided at the end.

Policy 2: specific S-side policy - cutting benefits has been identified, knowledge is applied

(more incentive to find jobs), the knock-on effect is explained, and, in this case, two
evaluative comments provided at the end.
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Good response:

(d) To what extent will lower rates of interest benefit the- macro-economic objectives of thé UK
-government? Give reasons-for your answer,
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Principal Examiner commentary:

The macro-economic objectives are identified (Level 1), and the effect of low interest
rates is correctly applied to these (Level 2), which is then explained/analysed (Level 3).
In this case, the conclusion is not developed enough to reach Level 4. This top level
could have been reached if the candidate had developed the point about ‘other policies’.

Alternatively, they could have explicitly discussed the conflict between inflation and the
other two objectives.
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Weak response:

(d)* Should the UK government use taxes and government spending to. redistribute -incomes?
Give reasons for your answer.
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Principal Examiner commentary:
There is one argument for redistribution, which is reducing inequalities. There is also an
argument against, i.e. people may lose the incentive to work. However, neither argument
is developed beyond some application of knowledge, hence Level 2. The conclusion
merely repeats earlier material.
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3. Unit A593 — The UK Economy and

Globalisation

Strong response:

(c) With the aid of a demand and supply diagram, explain how a subsidy from the US goverriment
to US cotton growers would help make US cotton growers more competitive and undercut
foreign competitors.
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Principal Examiner commentary:
A very well drawn diagram, fully labelled and correctly showing the supply curve shifting
to the right. The first paragraph identifies ‘lowering the price’ and ‘increase in supply’,
and in the second paragraph it is effectively explained how this will mean the goods are

cheaper.
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Strong response:

(d) Should the UK continue to be a member of the EU? Give reasons for your answer:

Nt ERL Vs 2oL nueiee £ 6K pen e T M.
Wﬁ%%%\@QM\*mMEUH\L\M&
] Mm\gur%%W$;mw¥f¢3\t@r&&\ﬁm\he&t\r@r\\u
M&ﬂ-ﬁ*ﬁm@k%&m\sa-&mo\\umwme&co%\pﬁqmr
' %mmsw\le&Q\(;\\meS\va&m\ﬂmh%&
A% AN e melters OO s o IRy AN
\@&uc&n\m\(bﬁ\so,\f‘w&&%&w@s&w&gu&s\r\«o\\r
DELTE 050w FO.CE8 .. SR el e 8. NS
wqr\ohom\f\\’ha.U\t.Ecamwb,ﬁmW\emJﬂ\’\m
Xre. . LY.l vscessed owmeerition, 1% Dokt comsumess.

\rmxmmc,cess'\ma..ksm\mrwn&e,g?&apé\sm&
BeONSES. NORK. . A8 - Aneager. B oS \Nnes. . agen oy due
NG TN S TN R P = U o'V I TR TI Pl t P S
Siegle... Madsec i e E0. Mne s ove.. ddnnmedeneXfadcs
Lo N0 AN N BB sance. Sovee. avemnelic o \dvaus
N COmRRER A0 \ o ) 5. degagel. 20 Yo redw ce. 09,
MES . conzes o Nesses I N0e Wi e smeNhas. Noss ok
cronbS M. Sndeiies.. e Siade. madesc.aso. gives

M5t Yo mnere-. MG, i Mk o suad\eq, \ocel .

mesw\W\LUKw\MC&V\“NcpMQe}@QM\\;\C\'\F_ 8]
EV "\s vu&“oeme.%\icx ceovomic susrens Qe O
v o woe Snoulh  eonmivane Yo Ve g wesdves hesgilve
Yre Sew &\Qwﬂm\%ﬁ- :

Principal Examiner commentary:
The demonstrates knowledge of a benefit of the EU in the second sentence (Level 1).
The sentence starting ‘also, the single....." is where the response progresses into Level 2,
which is then developed by the end of the sentence (Level 3) as they have explained the
idea. Level 4 is reached later in the answer when a reason on the other side is also
explained.
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Good response:

(c) With the aid of a demand and supply diagram, explain how a subsidy from the US government
to US cotton growers would help make US cotton growers more competitive and undercut
foreign competitors.
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Principal Examiner commentary:
This diagram has the correct axis labels and shows supply shifting right. However, the
candidate has lost out as labelling for the original equilibrium is not clear. For the
explanation, the candidate gives ‘supply increase’ and ‘price decrease’, and is also
correct in stating that foreign competitors would ‘find it harder to compete’. This offers a
brief idea of how they would be more competitive.
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Strong response:

7 Using the information in the case study and your own knowledge .of economics, discuss to what
extent the growth of China and India will benefit the UK economy through international trade.
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Principal Examiner commentary:
This is a very strong answer where the candidate analyses several points on each side of
the argument. Excellent use is made of economic concepts, for example ‘negative
externalities’, and there good use of connectives. ‘This would mean’ is used well to lead
into analysis of a point.
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Good response:

7  Using the information in the case study and your own knowledge of economics, discuss to what
extent the growih of China and India will benefit the UK economy through international trade.
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Principal Examiner commentary:
This candidate has been awarded Level 3. They have stated and explained several
points, however they have only been on one side of the argument. The first sentence
achieves Level 2 as there is application from the case study. The first point is then made
and explained, therefore reaching Level 3. The use of ‘this means’ shows the candidate
is developing their idea, thus analysing. On the second page a further point is made and
explained, and so reaches the higher end of Level 3.
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Weak response:

7 Using the information in the case study and your own knowledge of economics, discuss to what
extent the growth of China and'India will benefit the UK economy through mternatlonal trade.

._..Mp@lb. fé@w'fa L. ZY(M @m’ C[/LM
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Principal Examiner commentary:
This candidate primarily uses their own knowledge and applies it to the question. There
is no explanation of the identified ideas, and therefore the response can not move out of
Level 2. The response consists largely of statements being made, with no development.
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