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Unit 2 – Business resources

Which Source of Finance?
For each of the following scenarios decide which source(s) of finance you would recommend and explain why.
	Scenario 1

Ann Chovie is the owner of a small local pizza delivery business.  She needs to replace her motorbike with a small van to transport more pizzas.  The business is a private limited company.




	Scenario 2

Kneed Dough Ltd is a successful bakery that supplies bread to supermarkets in the North of England.  It wants to expand into other areas of the country, but it needs finance to build a new factory so that it can increase production sufficiently.



	Scenario 3
Adam Upp is a partnership run by five accountants.  Their computer system is slow and out of date.  They need ten new computers (one for each accountant and one for each of the five administration staff) as well as a new server.  They also want to install the latest accounting software.




	Scenario 4

Doug Over runs a small garden business.  Although he is a sole trader, he decides to take on an employee to help with the bigger landscaping jobs.  However, this means that Doug will need an additional set of tools, and he would also like to invest in a mini-digger for the large jobs.



	Scenario 5
Ray Deator and Sue Ridge run their plumbing business as a partnership.  They have just won a big contract to do some work for the local council.  However, the council will only pay once the job is complete.  Ray and Sue need finance to pay for the materials that they will need in order to complete the work for the council.
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This activity offers an opportunity for English skills development.
















































[image: image3.jpg]




